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ANOTHER STEP IN THE RIGHT DIRECTION
India’s newly established Monetary Policy Committee (MPC)
The next monetary policy review on 4th October chaired by new RBI Governor, Urjit Patel, will be the
first meeting of the newly formed MPC. The committee will comprise of three Reserve Bank members,
including the Governor himself, and three independent members who have all been awarded a four
year term.
Reserve Bank Appointees:




Urjit Patel (casting vote, if required - Urjit Patel - Wikipedia)
R Gandhi, deputy governor in charge of monetary policy
Michael Patra, executive director

The independent appointees:




Chetan Ghate, associate professor at The Indian Statistical Institute
Ravindra H Dholakia, Professor of Economics at the Indian Institute of Management (IIM),
Ahmedabad
Professor Pami Dua, Dean, Delhi School of Economics

The committee will be guided by a consumer inflation target of 4% with a margin of two percentage
points either side for the five years ending in March 2021. All three independent appointees are
academics and can thus be seen as truly independent from external influences. We welcome this and
believe the market will share this positive view.
Consensus expectations suggest that there is still scope for a further rate cut in the near term, following
a sharp correction in food prices, aided by the recent, successful monsoon.
Please see an article published in the Economic Times - Economic Times - India Times

David Cornell
+44 20 7068 9874
davidc@oceandial.com

Tim Adams
+44 20 7068 9877
tima@oceandial.com

The information in this document is provided for information purposes only and is based on information from third party sources
which has not been independently verified. While all reasonable care has been taken in the preparation of this document, no
warranty is given on the accuracy of the information contained herein, nor is any responsibility or liability accepted for any errors
of fact or any opinions expressed herein. It does not constitute any offer, recommendation or solicitation to any person to enter
into any investment transaction, nor does it constitute any prediction or likely movements in rates or prices. The material in this
document should not be relied upon to be sufficient to support an investment decision. Past performance is not a guide to the
future and the value of investments and income from them can go down as well as up. Exchange rate changes may cause the
value of the underlying overseas investments to go down as well as up. Investment in emerging markets may involve a higher
degree of risk. Investment in smaller companies may also involve a higher degree of risk as small cap markets tend to be more
volatile than their larger capitalisation counterparts. This document is issued by Ocean Dial Asset Management Limited and views
expressed in this document reflect the views of Ocean Dial Asset Management Limited and its Mumbai based affiliated company
and advisor, Ocean Dial Advisers Private Limited as at the date of publication. Comments on individual sectors and companies
also reflect those views as at that date. Subsequent events may cause such views to change. It may contain forward-looking
statements, which can be identified by words like “anticipate,” “intend,” “believe,” “plan,” “hope,” “goal,” “initiative,” “expect,”
“future,” “intend,” “will,” “could” and “should” and by similar expressions, in reliance upon certain “safe harbour” provisions of
applicable securities laws. Other information herein, including any estimated, targeted or assumed information, may also be
deemed to be, or to contain, forward-looking statements. Prospective investors should not place undue reliance on forwardlooking statements as this information is subject to various risks and uncertainties. Forward-looking statements are necessarily
speculative in nature, and it can be expected that some or all of the assumptions underlying any forward-looking statements will
not materialize or will vary significantly from actual results for many reasons. Variations of assumptions and results may be
material. This information is for the use of intended professional and institutional investor recipients only and may not be
reproduced, redistributed or copied in whole or in part without the express consent of Ocean Dial Asset Management Limited.
Ocean Dial Asset Management Limited is authorised and regulated by the Financial Conduct Authority in the United Kingdom.
Registered office 13-14 Buckingham Street, London WC2N 6DF.

