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Welspun India (Mkt Cap £1.5bn)
A towel for champions.

Welspun is India’s largest home textile company. It has a presence in cotton bedsheets,
towels, rugs and carpets, and is Asia’s largest producer of terry towels, (terry being a style of
weaving using uncut loops, known as “pile”). The company exports more than 94% of its home
textile products to more than 50 countries. 65% goes to the USA, 25% to Europe and the
balance to the Middle East, Australia and Japan. It supplies to 18 of the top 30 retail chains in
the world, including names such as John Lewis, Tesco, lkea, Walmart and Costco in the US.
Perhaps best known is its production of the iconic Wimbledon Championship towel used on
court and the real prize every player covets. As many global retailers have started de-risking
their supply chain capacity from China, large players like Welspun are expected to benefit.
Particularly since the Indian government is supporting India business to benefit from this shift,
by introducing policies to support domestic manufacturing better able to compete with China,
whose cotton exports have been in any case been banned by the United States on human
rights grounds.

Welspun’s ESG strategy stands on three pillars of economic growth, environmental
conservation and social empowerment with acceleration at its core. The Company is
independently assessed on over 170 ESG factors and has been reporting ESG related issues in
its annual report since 2017.

The company’s strength is its integrated manufacturing facilities and focus on innovation. It
has 32 patents with over 43% of revenues coming from innovative products. Welspun is also
diversifying its revenue base by launching its own brands in domestic and overseas markets
as well as forays into new segments like flooring and technical textiles (wipes and surgical
masks). Welspun trades at 15.4x twelve month forward earnings for expected earnings
growth of 28% and a return on equity of 21%; the latter is expected to rise over the next three
years leading to a valuation rerating combined with strong sustainable earnings growth. It has
been held by Ocean Dial in the India Capital Growth portfolio since 2016 and has compounded
at 12.5% in GBP since its inclusion.

Regulatory Information

This document and any related documentation provided herewith (this “Document”) is given on a confidential
basis for informational purposes only and does not constitute the provision of investment advice. In any case, this
note does not constitute “marketing” in the UK pursuant to the Alternative Investment Fund Managers Regulation
2013. Nothing herein shall imply that information contained herein is correct as of any time subsequent to the date
of this Document. The information in this Document does not constitute or contain an offer or invitation for the
sale or purchase of any shares in any Fund in any jurisdiction, is not intended to form the basis of any investment
decision, does not constitute any recommendation by any Fund, its directors, agents or advisers, is unaudited and
provided for information purposes only and may include information from third party sources which has not been
independently verified. This Document is not intended for public use or distribution. It is the responsibility of
every person reading this Document to satisfy themselves as to the full observance of any laws of any relevant
jurisdiction applicable to such person, including obtaining any governmental or other consent which may be
required or observing any other formality which needs to be observed in such jurisdiction. While all reasonable
care has been taken in the preparation of this Document and all the information prepared in this Document is
believed to be accurate, no warranty is given on the accuracy of the information contained herein, nor is any
responsibility or liability accepted for any errors of fact or any opinions expressed herein.
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This Document is issued by Ocean Dial Asset Management Limited and views expressed in this document reflect
the views of Ocean Dial Asset Management Limited and its Mumbeai based affiliated company and adviser, Ocean
Dial Asset Management India Private Limited as at the date of publication. Comments on individual sectors and
companies also reflect those views as at that date. Subsequent events may cause such views to change. It may
contain forward-looking statements, which can be identified by words like “anticipate,” “intend,” “believe,”
“plan,” “hope,” “goal,” “initiative,” “expect,” “future,” “intend,” “will,” “could” and “should” and by similar
expressions, in reliance upon certain “safe harbour” provisions of applicable securities laws. Other information
herein, including any estimated, targeted or assumed information, may also be deemed to be, or to contain,
forward-looking statements. Prospective investors should not place undue reliance on forward-looking statements
as this information is subject to various risks and uncertainties. Forward-looking statements are necessarily
speculative in nature, and it can be expected that some or all of the assumptions underlying any forward-looking
statements will not materialize or will vary significantly from actual results for many reasons. Variations of
assumptions and results may be material. This information is for the use of recipients only and may not be
reproduced, redistributed or copied in whole or in part without the express consent of Ocean Dial Asset
Management Limited. Ocean Dial Asset Management Limited is authorised and regulated by the Financial
Conduct Authority in the United Kingdom. Registered office 13/14 Buckingham Street, London WC2N 6DF. The
Fund is not a non-mainstream pooled investment pursuant to the rules of the Financial Conduct Authority.
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